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The ETZ Ltd Challenge Fund will deliver capital grants to help the energy supply chain realise energy transition, low carbon, and energy industry sector opportunities.  This will ultimately accelerate development of new industrial facilities including R&D facilities, late stage innovation technology solutions, manufacturing and automation of equipment, installation, and existing industry infrastructure upgrades including digital infrastructure to accelerate market entry into the above sectors and support business growth, improve productivity and create new jobs. 
This fund is supported by the Scottish Government’s Just Transition Fund. 
What funding is available?
The ETZ Ltd Capital Challenge Fund will make awards within a range of £50,000 to £500,000 per application and spend is required to be completed by 5 March 2027.  
· It should be noted that this is not a 100% grant 
· Payment of grant will be in arrears
· A minimum contribution of 50% is required from participating small and medium sized enterprises to match ETZ’s contribution
· A minimum contribution of 70% is required from participating large enterprises
Eligibility criteria – who should apply?
Your company has a demonstratable track record of operating within the energy sector supply chain. 
Your business must have premises in or a registered address within Aberdeen City, Aberdeenshire, or Moray. 
Capital funding spend and activity must be within Aberdeen City, Aberdeenshire, or Moray. 
Impact of the grant must be demonstrated within Aberdeen City, Aberdeenshire or Moray.
You have an existing relationship with ETZ Ltd for example have participated in a previous programme(s).  
You should be able to demonstrate a viable capital project proposal and have the means and expertise to complete the project. 
HOw do I apply?
An online application form must be completed and electronically submitted to ETZ Ltd using the email address provided.  
The application requests that applicants share information on the capital project including targets, expected impacts and outcomes, benefit of the innovation to the business, and estimated project costs.  
Support documentation must be submitted alongside the Application.
All expenditure related to the grant award must be completed by 5 March 2027.  
Please note grant payments will be made in arrears. VAT is not included. 
We advise potential applicants to engage with the grant team to seek support and advice during the application process.
General Questions
1. What type of companies can apply?
The fund is predominantly aimed at North East Scotland and Moray small and medium sized enterprises within the energy sector.  However, large enterprises are also welcome to apply and a minimum contribution of 70% is required to match ETZ’s contribution.  
2. what is a capital investment grant?
This capital grant is aimed at driving innovation and creating new industry facilities manufacturing and automation of equipment, installation, and existing industry infrastructure upgrades including digital infrastructure
3. When do applications close?
Applications will close at 5:00pm on Monday, 25 May 2026. Shortly thereafter, a two‑stage appraisal process will commence. We strongly encourage applicants to engage with the grant team and to submit applications as early as possible.  Please ensure all supporting documentation is included. 
4. How much funding can i apply for?
The capital award range is from £50,000 to a maximum of £500,000. Consideration will only be given to awards at the upper end of the range if there is a particularly strong funding case.
5. What can be classeD as a capital project?
Capital projects may include significant enhancements to existing property infrastructure, automation of equipment, application of existing or emerging technologies—covering both tangible assets and digital infrastructure. Late‑stage innovation projects and eligible R&D equipment may also be supported. 
6. What size of company can apply?
Minimum 50% company contribution is required from SMEs.  
Minimum 70% company contribution is required from larger enterprises.  
7. How long will it take to receive feedback on your application?
An appraisal panel will convene shortly after the application deadline, within a four‑week period. Applicants will be notified of the panel’s decision within two weeks. Following this, financial due diligence will be undertaken, and successful applicants will proceed to contract award.

8. CAN WE COMMENCE WITH THE PROJECT AFTER SUMBITTING OUR APPLICATION?
No, the project must not start, and no POs to be raised until contract award.  
9. I don’t have a capital grant project idea as yet, can i still apply?
No, the application process requires you to provide details on a capital project therefore it is required that the idea should be developed to a stage where a project timeline, estimated costs are available and impact of the project can be forecast.  If applicants cannot provide enough detail on the project proposal it is unlikely your award application will be successful.
10. Do i need to be based in aberdeen City, aberdeenshire, or moray to participate?
Yes. The fund is open for businesses who have a registered address within Aberdeen City, Aberdeenshire and Moray.  Should you have any questions please read our eligibility criteria above.

11.  CAN RETROSPECTIVE FUNDING BE APPLIED FOR?
No.  Retrospective funding cannot be applied for in this programme.
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